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Meeting on economic issues (via videoconference).

Taking part in the meeting were Prime Minister Mikhail

Mishustin, Chief of Staff of the Presidential Executive Office

Anton Vaino, First Deputy Prime Minister Andrei Belousov, First

Deputy Chief of Staff of the Presidential Executive Office Sergei

Kiriyenko, Presidential Aide Maxim Oreshkin, Minister

of Industry and Trade Denis Manturov, Minister of Economic

Development Maxim Reshetnikov, Finance Minister Anton

Siluanov, and Central Bank Governor Elvira Nabiullina.

* * *

President of Russia Vladimir Putin: Colleagues, good

afternoon.

Only recently, we marked Victory Day, Russia’s most important

holiday. I would like to remind you that our country won this war

not only by fighting on the frontlines, but also because of its

economic might. At the time, it had to confront not only

Germany’s industrial potential, but Europe as a whole, enslaved

as it was by the Nazis. This is just something I wanted

to mention.

Now, let us move on to our agenda. Over the past two months,

we held a series of meetings on the economic situation.

Together with Government members, heads of regions, senior

Central Bank officials and businesses, we have been consistent

in our efforts to promote stable economic development.

We have been doing this in a challenging environment. I am

referring to the complicated global situation, as well

as the pressure applied by Western countries through sanctions.

Incidentally, the global crisis is largely caused by these

sanctions. Those who conceived them proceeded from short-

sighted, exaggerated political ambitions and Russophobia,
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at the expense of their own national interests, their own

economies and the wellbeing of their people, as primarily

demonstrated by the rising inflation in Europe. In some

countries, the annual rate of inflation is approaching 20%, while

prices in the eurozone increased by over 11%, on average.

According to objective laws governing the economy, it is obvious

that in this ongoing sanctions frenzy, if I may say so,

the European Union and its people will inevitably face

consequences that will be hard to reverse. The same applies

to the world’s poorest countries, which are already at risk

of hunger.

Let me emphasise that full responsibility for all this lies squarely

with the Western elites, who are ready to sacrifice the rest

of the world for the sake of preserving their global dominance.

In turn, Russia is confidently dealing with external challenges

due to the responsible macroeconomic policy of the past few

years and systemic decisions and solutions to strengthen its

economic sovereignty, technological and food security.

Our production companies are gradually filling domestic market

niches vacated after unscrupulous partners left the country. This

concerns daily staple goods, industrial and service sector

equipment, construction and farming machinery.

We are expecting a good harvest this year. According

to preliminary expert estimates, we may harvest 130 million

tonnes of grain, including 87 million tonnes of wheat. If this

happens, then the projected grain harvests would hit an all-time

high in Russian history. This will make it possible to meet

domestic demand, with a substantial safety margin,

and to expand global exports for our partners; this is highly

important for global food markets.
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Inflation is gradually subsiding. Last month, inflation rates fell

several-fold on March levels. Weekly price hikes are down to 0.1

percent. This closely matches weekly growth rates under Bank

of Russia inflation targets.

The budgetary system’s capabilities continue to expand.

In January-April, the consolidated budget surplus reached 2.7

trillion rubles, while budgetary spending has grown appreciably

over the same period following decisions to finance

development projects and purchase prepayments earlier than

planned.

The national currency, the ruble, is growing stronger

in conditions of a record-breaking foreign trade surplus. It

appears that it is posting better results than all other foreign

currencies since early 2022.

At the same time, I would like to note some trends that require

special attention. For example, domestic demand is short

of 2021 parameters. Corporate and private accounts continue

to shrink. Obviously, these factors impact economic

development trends, and it is necessary to reduce these risks

by relying on our successful experience of targeted actions

during the 2020–2021 pandemic.

As before, today, the most important indicator of successful

socioeconomic policy is the income of Russian citizens.

To ensure positive dynamics here, it is necessary to support

consumer demand and improve the opportunities for businesses

and regions. Several relevant decisions have already been

made. We know about them as we worked on them together.

In March, we decided to expand the financial aid programme

for families with children in need. From April, it was extended

to include families with children aged up to 16 years. Backdated
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payments have been made since May 11.

We have also arranged for additional financial support

for the constituent entities, by restructuring regional debt

and granting loans from the federal budget. I would like to note

once again that all the procedures must be as clear

and convenient for the regions as possible. These mechanisms

must motivate regions to finance additional economic

development programmes, including a capital boost for regional

industrial development funds, and they must also ensure that all

obligations and programmes are fulfilled on the ground and that

major construction projects are continued. All these measures

are compulsory.

With respect to businesses, we have developed a lending

programme for backbone companies, secured by VEB. Such

loans are expected to amount to 1.6 trillion rubles. There are

specific decisions to support key industries such as aviation,

agriculture and food production.

Next, in late April, we agreed to take special measures to grant

additional resources to the economy – as professionals say,

to saturate it with liquidity. This is important for the continuous

operation of companies and organisations and for maintaining

and even increasing the number of jobs. These measures

include deferring social contribution payments for the second

quarter of 2022. There was extensive discussion of this matter

and a decision was made. Companies which employ almost 52

million people in total will be eligible for this concession.

Social contributions for these organisations will be deferred

for a year, starting from May 2023. Overall, businesses will be

able to keep around 1.1 trillion rubles in circulation. Essentially,

this money will serve as an interest-free loan from
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the Government. In addition, companies in the production sector

will be eligible for social contribution deferment in the third

quarter of this year, amounting to another half a trillion rubles.

I have instructed the Government to explore the issue

of providing additional preferences with regard to repaying

insurance contributions for the third quarter depending

on employment and payroll retention. We went through this,

as I said, during the pandemic. It is necessary to determine

the exact criteria on this score.

Yet another point, as I said, is that we have expanded

the programme for the guaranteed support of lending

to businesses by VEB. As you may know, an instruction has

been issued to extend this programme to companies that are yet

to obtain the status of major employers but have already

emerged from the category of small and medium-sized

businesses. Aided by VEB’s guarantees, these organisations

will be able to raise over one trillion rubles at attractive, lower

rates due to the risk reduction. Let me also note that the Bank

of Russia continues easing its monetary and lending policy

and making loans more widely available in general. The Central

Bank key rate, as you know, has been reduced to 14 percent.

Given this dynamics, we have taken the decision to reduce

the favourable mortgage rate to 9 percent. Loans at this rate are

available as of May, while the favourable mortgage programme

has been extended until the end of this year. This decision

should be of help to the families that are planning to buy a flat

and to improve their living conditions. We should go on thinking

about this. And, of course, the favourable mortgage

mechanisms will support the construction industry

and the related economic sectors.
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Today, let us talk in more detail about how the measures

of support for Russian family economics I have just mentioned

are being implemented in practice and in real life. I also suggest

that we discuss possible additional measures and steps

designed to ensure the stability of economic trends and growth

of real incomes.

Let us go over to the agenda of our meeting.

The floor goes to Mr Reshetnikov, Minister of Economic

Development.

<…>
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